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1. Introduction 
             
 
2.  The Balance of Payments: A Review 
 
2.1. The balance of payments (IMF 2011 and 2012,  PhH 2, K/O 12, CvM2) 

 
2.2. Savings, investment, and the current account (PhH3, K/O 12) 
 
 
3. Intertemporal Trade: The Basic Representative-Consumer Model 

 
3.1. Motivating the intertemporal approach 

 
3.2. The basic RC model of a SMOPEC with an exogenous income  

     (O/R 1.1, 2.1; PhH3) 
 
3.3. The basic RC model with endogenous output and investment  

     (O/R 2.1, 2.2; PhH3) 
 

3.4. Summary and outlook 
 
 

4. Demographic Structure and the Current Account 
 

4.1. The overlapping generations (OLG) model (O/R 3.1, 3.2; PhH 4.2) 
 

4.2. Demographic structure and the current account (O/R 3.1, 3.2; PhH 4.2) 
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4.3. The intertemporal model: A look at the evidence (Chinn and Ito, 2008) 
 

4.4. Summary and conclusions 
 

 
5. Uncertainty and International Diversification 

 
5.1. Introducing uncertainty 

 
5.2. Precautionary saving and the current account (O/R 2.3.6, PhH 4.5.3) 

 
5.3. International portfolio choice (O/R 5.1, 5.2; PhH 4.5.4, 4.5.6) 

 
5.4. Interpreting asset prices (O/R 5.1, 5.2; PhH 4.5.5, 4.5.7) 

 
5.5. Summary and conclusions 

 
 

6. The Exchange Rate 
 

6.1. Basic concepts and definitions (PhH 8, CvM 18-19) 
 

6.2. The monetary model of the exchange rate  
      (O/R 8.2; NM 3.2, 3.3; PhH 8.4, CvM 21, 24, 26) 
 

6.3. Explaining excess volatility: the Dornbusch model (O/R 9.2; NM 8.2; PhH 8.5) 
 

6.4. Summary and conclusions 
 
 

7. Monetary and fiscal policy in open economies 
 

7.1. Motivation 
 

7.2. The Mundell-Fleming model (NM 8.1, PhH 9.2, CvM 25, 31) 
 

7.3. Beyond the Mundell-Fleming model: The New Open Economy  
     Macroeconomics (Corsetti and Pesenti 2008). 
 

7.4. Summary and conclusions 
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