
How to use the HP-filter in Microsoft Excel 2007

This is a short guide for installing and using the Hodrick Prescott filter in
Microsoft Excel 2007. The HP filter is installed as follows.

1. Download the Hodrick Prescott filter Add-In zip file from
http://www.web-reg.de/hp_addin.html/.

2. Extract content to some folder. The zip file contains the Add-In and
an example file with an introduction.

3. Open Microsoft Excel 2007 and click on the button in the upper left
corner (figure 1).

4. Choose Excel optionen, then Add-Ins, then Gehe zu..., then locate
the Add-Inn with durchsuchen.

5. Select the file HPFilter.xla. After pressing Ok the filter has been
installed and can be used in Microsoft Excel 2007.

The HP filter can now be used as follows.

1. Open the dataset with Microsoft Excel 2007.

2. Select the cells where the filter should write the trend component in.
Note that it is important that you selecct as many cells as the original
time series consists of.

3. Type =HP(B2:B148;1600, where B2:B148 are the cells that contain the
original time series and 1600 is the value of λ for quartely data. Do
not press Enter (figure 2).

4. Press Shift, Ctrl, and Enter.
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Figure 1: Press the button of the upper left corner.
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Figure 2: Type =HP(B2:B148;1600.
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